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EGG  AND  POULTRY  FACE  PRICE  DROP 

Price  declines  in  both  eggs  and  poultry  are  expected  in  the  months  ahead 
by  the  Bureau  of  Agricultural  Economics  of  the  USDA.    Egg  prices  are  expected 
to  decline  more  than  seasonally  after  November,  and  to  be  at  or  near  support 
levels  during  most  of  the  winter  and  spring  since  demand  will  weaken  because  . 
of  reduced  Army  requirements  and  improved  meat  supplies,  while  egg  production 
in  the  first  half  of  1946  may  not  be  much  differ  ait  from  the  first  half  of 
1945.    Prices  received  by  farmers  for  chickens  are  expected  to  decline  this 
fall  from  the  all-time  peak  reached  in  August,  but  the  demand-supply  gap  for 
poultry  has  been  wide  so  that  the  decline  in  price  probably  will  not  be  severe* 

SET-ASIDE  OFF  ON  DRY  BEAMS 

All  set-asides  of  dry  beans  for  military  and  other  Government  purchases 
hanre  been  suspended  indefinitely*  This  is  in  keeping  with  the  Department  of 
Agriculture's  policy  to  lift  wartime  controls  as  soon  as  possible*  Future 
Government  purchases  of  dry  beans  will  be  made  in  the  open  market.  The  1945 
dry  bean  crop  is  estimated  at  15,370,000  bags  of  100  pounds  each  compared  to 
16,123,000  bags  produced  in  1944.  Civilians  are  assured  the  same  supply  as  in 
1944. 

WORLD  PRODUCTION  OF  COR:-  IS  LOWER 
Corn  production  in  1945—46  on  a  world  basis  is  down  about  2  percent  from 
the  previous  year,  but  is  11  percait  better  than  the  prewar  average,  according 
to  the  USDA's  Office  of  Foreign  Economic  Relations.    Smaller  crops  are  report- 
ed in  Europe,  Asia  and  North  America.    Larger  harvests  are  expected  in  the 
Southern  Hemisphere  but  it  will  be  too  late  to  provide  supplies  for  export  to 
deficiency  areas  for  the  year  aiding  June  1946 * 


LOWEST  PRODUCTION  OF  WOOL  SETCS  1929 
Total  wool  production  in  the  United  States  will  fall  below  400  million 
pounds  for  the  first  time  since  1929.    This  reduction  has  been  under  way  since 
1942  due  to  more  profitable  returns  from  other  farm  products  than  from  lambs 
and  wool,  higher  production  costs,  and  a  difficult  labor  situation. 

Since  1942  the  annual  rate  of  total  consumption  of  apparel  wool  has  been 
twice  as  large  as  the  1935-39  average  owing  tc  large  military  requirements  and 
largo  civilian  consumer  demand,  however,  consumption  of  domestic  wool  has  been 
much  smaller  than  prewar,  because  CCC  selling  prices  of  domestic  wool  are  seme 
12  tc  20  percent  higher  than  prices  of  comparable  imported  wools.  Consumption 
will  decline  moderately  in  the  latter  part  of  1945,  the  USDA  believes,  because 
of  the  decline  in  production  of  military  fabrics,  and  consumption  of  domestic 
wool  will  decline  more  sharply  than  total  censumptien  if  the  present  price 
disparity  continues. 

FBED-GRAWT  PRICES  LIKELY  TO  35  LOWER 
With  .supplies  of  feed  grain  relatively  large  and  a  decline  in  demand  for 
livestock  products  in  prospect,  feed-grain  prices  probably  will  average  lower 
in  1945-46  than  in  1944-45,  the  USDA 's  Bureau  of  Agricultural  Economics  reports. 
During  World  War  II,  prices  received  by  farmers  for  feed  grains  advanced  less 
than  in  World  War  I,  while  prices  received- for  livestock  and  livestock  products 
followed  similar  patterns  in  both  wars,  although  livestock  prices  were  main- 
tained at  a  high  level  for  a  longer  period  in  the  recent  war. 

SPLARD  NARROWING  IN  CATTLE  PRICES 
The  spread  between  prices  of  feeder  cattle  and  slaughter  cattle  in  early 
September,  including  the  50-cent  subsidy  paid  to  producers  for  slaughter  cattle 
weighing  ever  800  pounds,  was  slightly  narrower  than  a  .year  earlier.  The 
Department  of  Agriculture  expects  the  prices  of  feeder  cattle  to  decline  further 

(more) 


in  the  next  two  months  since  they  will  not  find  such  a  ready  cutlet  in  the 
slaughter  markets  as  existed  during  the  past  two  years  when  military  procure- 
ment of  canned  moat  was  large*    On  the  other  hand,  the  USDA  expects  prices  of 
fed  cattle  will  be  well  maintained  at  near  present  levels  into  early  1946,  with 
a  continued  strong  demand  for  well-finished  cattle  and  a  seasonal  reduction  in 
marketings  of  such  cattle. 

FARM  BRIEFS 

Two  major  factors  affecting  cattle  feeding  this  fall  aret    (l)  the  length 
of  time  that  subsidy  payments  on  cattle1  will  remain  in  effect,  and  (2)  the  possi- 
bility than  an  unusually  largo  proportion  of  tho  corn  crop  this  year  will  not 
mature  before  frost. 
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Demand  for  meat  this  fall  and  winter,  although  reduced  by  decreases  in 
non-civilian  procurement  and  by  a  decline  in  civilian  purchasing  power,  is  ex- 
pected to  be  sufficiently  strong  to  support  prices  of  most  meats  and  meat 
animals  near  present  levels. 
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Present  corn  ceiling  prices  reflect  full  parity  to  the  producer  and  will 
not  bo  changed  at  this  time,  according  to  QPA.    This  announcement  was  in  reply 
to  erroneous  reports  that  an  increase  in  corn  ceilings  was  being  planned. 
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